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5HVHDUFK�5HSRUW -XQH����� 

+%���E\�+XEHUW\ 
$�7UXH�6FKRRO�)LQDQFH�2YHUKDXO 

$Q�H[WUDRUGLQDU\�WKLQJ�KDSSHQHG�RQ�WKH�ZD\�WR�WKH���WK�OHJ�
LVODWLYH�VHVVLRQ�� �'XH� WR� WKH�FUHDWLRQ�RI� WKH�7H[DV�&RPPLV�
VLRQ� RQ�3XEOLF� 6FKRRO� )LQDQFH� E\� WKH� ��WK� /HJLVODWXUH�� NH\�
PHPEHUV� RI� WKH� +RXVH� DQG� 6HQDWH� (GXFDWLRQ� &RPPLWWHHV�
ZHUH�DSSRLQWHG�WR�WKH�&RPPLVVLRQ�DQG�SDUWLFLSDWHG�LQ�DQ�LQ-
GHSWK� DQDO\VLV� RI� WKH� LQHIILFLHQFLHV� LQ� WKH� VWDWH¶V� VFKRRO� IL�
QDQFH� IRUPXODV� DQG� VWXGLHG� UHFRPPHQGDWLRQV� IRU� LPSURYH�
PHQWV�� � &RQVHTXHQWO\�� WKH� /HJLVODWXUH� EHJDQ� WKH� OHJLVODWLYH�
VHVVLRQ�ZLWK�D�FRPSUHKHQVLYH�UHSRUW�OLVWLQJ�IXQGDPHQWDO�LP�
SURYHPHQWV� WR� WKH� V\VWHP� DQG� D� VWURQJ� ZLOO� WR� LPSOHPHQW�
WKRVH�FKDQJHV��$QG�LW�MXVW�VR�KDSSHQHG�WKDW�ELOOLRQV�RI�GROODUV�
ZHUH� VLWWLQJ� LQ�EXGJHW� ULGHUV� VSHFLILFDOO\�HDUPDUNHG� IRU� WKDW�
SXUSRVH� 
 
3DVW�FRPPLVVLRQV�DQG�VHOHFW�FRPPLWWHHV�KDYH�JRQH� WKURXJK�
WKH�PRWLRQV��EXW�SURGXFHG�UHSRUWV�WKDW�ZHUH�ODUJHO\�LJQRUHG���
+RZHYHU�� XQGHU� WKH� H[FHOOHQW� OHDGHUVKLS� RI� IRUPHU� 7H[DV�
6XSUHPH�&RXUW�-XVWLFH�6FRWW�%ULVWHU��DQG�WKH�ZLOOLQJ�SDUWLFL�
SDWLRQ�RI� KLV� IHOORZ�FRPPLVVLRQ�PHPEHUV��7+,6� VFKRRO� IL�
QDQFH�FRPPLVVLRQ�PHW�DOO�GD\�RQH�WR�WZR�WLPHV�HDFK�PRQWK�
RI� ����� DQG� OLVWHQHG� WR� HQGOHVV� KRXUV� RI� H[SHUW� WHVWLPRQ\�
UHJDUGLQJ� SUREOHPV� LQ� WKH� V\VWHP� DQG� UHFRPPHQGDWLRQV� RQ�
KRZ� WR� DGGUHVV� WKRVH� SUREOHPV�� � 7KH� &RPPLVVLRQ�ZDV� IR�
FXVHG�RQ�LPSURYLQJ�VWXGHQW�SHUIRUPDQFH��DQG�WKH�EHVW�PHWK�
RGV�E\�ZKLFK� WR� DFFRPSOLVK� WKDW�� �7KHLU� � UHFRPPHQGDWLRQV�
ZHUH� SUHVHQWHG� WR� WKH� /HJLVODWXUH� LQ� 'HFHPEHU� ������ DQG�
ELOOV�WR�LPSOHPHQW�WKHP�ZHUH�ILOHG�E\�WKH�FKDLUV�RI�WKH�HGX�
FDWLRQ�FRPPLWWHHV�LQ�WKH�+RXVH�DQG�6HQDWH�–�5HSUHVHQWDWLYH�
'DQ� +XEHUW\� �5-+RXVWRQ�� DQG� 6HQDWRU� /DUU\� 7D\ORU� �5-
)ULHQGVZRRG�� 
 
7KH� VHVVLRQ� EHJDQ� ZLWK� D� MRLQW� SUHVV� FRQIHUHQFH� GXULQJ�
ZKLFK�*RYHUQRU�$EERWW��/W��*RYHUQRU�3DWULFN�� DQG�6SHDNHU�
%RQQHQ�SURFODLPHG�WKDW�VFKRRO�ILQDQFH�DQG�SURSHUW\� WD[�UH�
IRUP�ZHUH�WKHLU�WRS�SULRULWLHV�IRU�WKH���WK�OHJLVODWLYH�VHVVLRQ���
,Q� DGGLWLRQ��*RYHUQRU�$EERWW� SXW� WKRVH� LVVXHV� DW� WKH� WRS�RI�
KLV�OLVW�RI�HPHUJHQF\�LWHPV�LQ�KLV�6WDWH�RI�WKH�6WDWH�DGGUHVV���
6SHDNHU�%RQQHQ�PDGH�LW�FOHDU�WKDW�VFKRRO�ILQDQFH�UHIRUP�ZDV�
WKH�QXPEHU�RQH�SULRULW\�RI�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�DQG�
KDG� FXSV� SULQWHG� IRU� WKH�+RXVH�PHPEHUV
� ORXQJH� WKDW� UHDG��
�6FKRRO�)LQDQFH�5HIRUP�� 7KH� 7LPH� ,V�1RZ��� �6R� WKH� SXVK�
ZDV�RQ��DQG�WKH�ZKLSV�ZHUH�FUDFNLQJ�WR�JHW�LW�GRQH�� 
 
7KH�6HQDWH¶V�ILUVW�HGXFDWLRQ�ELOO�RXW�RI�WKH�JDWH�ZDV�6%���E\�
1HOVRQ��ZKLFK�SURYLGHG�D��������VDODU\�LQFUHDVH�WR�DOO�FODVV�
URRP� WHDFKHUV� DQG� OLEUDULDQV�� DW� D� FRVW� RI� ���ELOOLRQ� IRU� WKH�

ELHQQLXP�–� WZR-WKLUGV� RI� WKH����ELOOLRQ�
LQFUHDVH� DOORFDWHG� LQ� WKH� 6HQDWH� EXGJHW�
IRU� VFKRRO� ILQDQFH�� DQG� � ���� RI� WKH�
+RXVH� EXGJHW¶V� DGGLWLRQDO� ��� ELOOLRQ��
)XUWKHUPRUH�� WKH� DFURVV-WKH-ERDUG� SD\�
UDLVH�ZDV�QRW�LQ�WKH�+RXVH�ELOO� 
 
7KH�+RXVH�SDVVHG�LWV�ELOO��+%���E\�+X�
EHUW\�� WZR� PRQWKV� ODWHU� DIWHU� PXOWLSOH�
FRPPLWWHH� KHDULQJV�� 7KH� ELOO� LQIXVHG� ����� ELOOLRQ� LQ� QHZ�
PRQH\� LQWR� WKH� IRUPXODV� WR� LPSOHPHQW� WKH� PDMRULW\� RI� WKH�
&RPPLVVLRQ¶V�UHFRPPHQGDWLRQV��DQG�UHGXFHG�VFKRRO�GLVWULFW�
PDLQWHQDQFH�DQG�RSHUDWLRQV�WD[�UDWHV�E\�������VWDWHZLGH�DW�D�
FRVW�RI������ELOOLRQ�� � ,W�DOVR� UHGXFHG� WKH�DPRXQW� WKDW�ZRXOG�
EH� UHFDSWXUHG�IURP�VFKRRO�GLVWULFWV� LQ� WKH�QH[W�ELHQQLXP�E\�
�����ELOOLRQ���7KH�ELOO�SDVVHG�WKH�+RXVH����-��ZLWK�6SHDNHU�
%RQQHQ�FDVWLQJ�WKH�ILUVW�³$\H´�YRWH�� 
 
:KHQ�+%� ��ZDV� KHDUG� LQ� WKH� 6HQDWH�� WKH� ������� SD\� UDLVH�
ZDV�LQFRUSRUDWHG�LQWR�LWV�YHUVLRQ�� �7KH�6HQDWH�DOVR�LQFRUSR�
UDWHG� RWKHU�PDMRU� FKDQJHV� WKDW� ZHUH� QRW� LQ� WKH� +RXVH� ELOO��
VXFK�DV� WKH�XVH�RI�FXUUHQW�\HDU�YDOXHV�UDWKHU� WKDQ�SULRU�\HDU�
YDOXHV� LQ� WKH� VFKRRO� ILQDQFH� IRUPXODV� DQG� WD[� FRPSUHVVLRQ�
DFFRPSOLVKHG� E\� XVLQJ� YDOXH� JURZWK� DERYH� ����� LQ� HDFK�
LQGLYLGXDO�GLVWULFW�UDWKHU�WKDQ�RQ�D�VWDWHZLGH�EDVLV�� �7KH�ELOO�
SDVVHG� WKH� 6HQDWH� ��-�-�� DQG� WKH� WZR� ELOOV�ZHQW� WR� FRQIHU�
HQFH�FRPPLWWHH� 
 
7KH� FRQIHUHQFH� FRPPLWWHH� UHSRUW� WKDW� HPHUJHG� ZDV� D� WUXH�
FRPSURPLVH�EHWZHHQ�WKH�WZR�YHUVLRQV�RI�WKH�ELOO��DQG�SDVVHG�
ERWK� WKH�+RXVH�DQG�6HQDWH�XQDQLPRXVO\�� �7KH�ILQDO�YHUVLRQ�
RI� +%� �� VSHQGV� ������ ELOOLRQ� RQ� SXEOLF� HGXFDWLRQ� DQG� WD[�
UHOLHI�DQG�FKHFNV�HYHU\�ER[�WKDW�FULWLFV�RI�WKH�VFKRRO�ILQDQFH�
V\VWHP�KDYH�ORQJ�FRPSODLQHG�DERXW� 
 
ü�³3URSHUW\� WD[HV�DUH� WRR�KLJK�´� �+%���DOORFDWHV������ELO�

OLRQ� WR� ORZHU�VFKRRO�GLVWULFW� WD[� UDWHV�E\������-������ LQ�
WKH�ILUVW�\HDU��ZLWK�IXUWKHU�UHGXFWLRQV�LQ�\HDU�WZR� 

ü�³7KH�VWDWH�QHHGV� WR�SXW�PRUH�PRQH\� LQWR�SXEOLF�HGXFD�
WLRQ�´��+%���LQFUHDVHV�VWDWH�IXQGLQJ�E\������ELOOLRQ� 

ü�³5HFDSWXUH� LV� WRR�KLJK�´� �+%���UHGXFHV�WKH�DPRXQW�WKDW�
ZLOO�EH�UHFDSWXUHG�E\������ELOOLRQ��D�����UHGXFWLRQ� 

ü� ³7KH� VWDWH¶V� VKDUH� RI� SXEOLF� HGXFDWLRQ� IXQGLQJ� LV� WRR�
ORZ�´� �+%���LQFUHDVHV�WKH�VWDWH¶V�VKDUH�RI�SXEOLF�HGXFD�
WLRQ�IXQGLQJ�WR�����IURP����� 
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7D[�5HOLHI�� �$�WRWDO�RI������ELOOLRQ�ZLOO�EH�VSHQW� LQ� WKH�XS�
FRPLQJ�ELHQQLXP�IRU�WD[�UHOLHI���7KH�WD[�FRPSUHVVLRQ�LQ�WKH�
ILQDO� ELOO� LV� D� K\EULG� RI� WKH� VWDWHZLGH� FRPSUHVVLRQ� LQ� WKH�
+RXVH�ELOO��DQG�LQGLYLGXDO�GLVWULFW�FRPSUHVVLRQ�LQ�WKH�6HQDWH�
ELOO�� ,Q� WKH� ����-����� VFKRRO� \HDU�� VFKRRO� GLVWULFW� PDLQWH�
QDQFH�DQG�RSHUDWLRQV��0	2��WD[�UDWHV�ZLOO�EH�FRPSUHVVHG�E\�
��������[�GLVWULFW¶V� WLHU�RQH� UDWH—WKH� UDWH� UHTXLUHG� WR�SD\�
WKH� GLVWULFW¶V� VKDUH� RI� IRUPXOD� HQWLWOHPHQWV��� UHVXOWLQJ� LQ� D�
������ UHGXFWLRQ� RI� 0	2� WD[� UDWHV� LQ� VFKRRO� GLVWULFWV� ZLWK�
������WLHU�RQH�UDWH��5DWHV�ZLOO�EH�UHGXFHG�DQ�DGGLWLRQDO�������
LQ�VFKRRO�GLVWULFWV�ZLWK�0	2�UDWHV�RI��������VHH�7DEOH������$�
GLVWULFW�FDQ�PDLQWDLQ�³HQULFKPHQW�SHQQLHV´�WKDW�WKH\�FXUUHQW�
O\�OHY\�DERYH�WKH�FRPSUHVVHG�UDWH���,Q�WKH�����-�����VFKRRO�
\HDU��VFKRRO�GLVWULFWV�DUH�SURKLELWHG�IURP�DGRSWLQJ�DQ�0	2�
WD[� UDWH� KLJKHU� WKDQ� WKH� FRPSUHVVHG� UDWH� �LQFOXGLQJ� HQULFK�
PHQW�SHQQLHV��XQOHVV�WKH�GLVWULFW�KDG�D�VWUDWHJLF�SODQ�LQ�SODFH�
WR�LQFUHDVH�WKH�UDWH�EHIRUH�WKH�ELOO�SDVVHG���7KH�FXUUHQW�VWDWX�
WRU\�0	2�UDWH�FDS�RI�������ZLOO�EH�ORZHUHG�WR���������7KLV�
WD[� UDWH� UHGXFWLRQ�ZLOO� EH� UHIOHFWHG� RQ� WD[� ELOOV�PDLOHG� WKLV�
2FWREHU��DQG�PRUWJDJH�FRPSDQLHV�DUH�UHTXLUHG�WR�DGMXVW�HV�
FURZ�DFFRXQWV�DFFRUGLQJO\� 
 
,Q�WKH�����-�����VFKRRO�\HDU��WKH�ELOO�SURYLGHV�DQ�DYHUDJH�RI��
������ UDWH� UHGXFWLRQ� XVLQJ� VWDWHZLGH� SURSHUW\� YDOXH� JURZWK�
LQ�H[FHVV�RI������WR�FRPSUHVV�WLHU���WD[�UDWHV���7KH�FRPSUHV�
VLRQ�SHUFHQWDJH�ZLOO�EH�WKH�ORZHU�RI�����RU�WKH�QHZO\�FDOFX�
ODWHG� SHUFHQWDJH�� � ,Q� DGGLWLRQ�� VFKRRO� GLVWULFWV� ZLWK� YDOXH�
JURZWK�DERYH� WKH� VWDWHZLGH�DYHUDJH�ZLOO�EH� UHTXLUHG� WR�XVH�
UHYHQXH�IURP�WKH�GLVWULFW¶V�YDOXH�JURZWK�LQ�H[FHVV�RI������WR�
FRPSUHVV� WKHLU� WLHU� �� WD[� UDWH�� � 7KLV� ZLOO� UHVXOW� LQ� YDU\LQJ�
0	2�UDWH�FDSV��ZLWK�HDFK�VFKRRO�GLVWULFW�EHLQJ�VXEMHFW�WR�DQ�
0	2� WD[� UDWH� FDS� HTXDO� WR� WKH� GLVWULFW¶V� PD[LPXP� FRP�
SUHVVHG�UDWH�SOXV���������7($�ZLOO�FDOFXODWH�DQG�PDNH�DYDLOD�
EOH� DOO�PD[LPXP� FRPSUHVVHG� UDWHV�� DQG� LI� D� VFKRRO� GLVWULFW�
KDV�D�PD[LPXP�FRPSUHVVHG�WD[�UDWH�WKDW�LV�OHVV�WKDQ�����RI�
DQ\� RWKHU� GLVWULFW¶V� UDWH�� WKH� &RPPLVVLRQHU� ZLOO� UHFRPSXWH�
WKH�ORZHU�UDWH�XQWLO�LW�LV�ZLWKLQ�WKH�����UDQJH� 
 
7D[�5DWLILFDWLRQ�(OHFWLRQV�� �$�WD[�UDWLILFDWLRQ�HOHFWLRQ�ZLOO�
EH� UHTXLUHG� LI�D�VFKRRO�ERDUG�DGRSWV�D� WD[� UDWH� WKDW�H[FHHGV�
LWV� FRPSUHVVHG� 0	2� UDWH� �LQFOXGLQJ� HQULFKPHQW� SHQQLHV��
SOXV� WKH�GLVWULFW¶V� GHEW� UDWH�� � ,Q� WKH������ WD[�\HDU�� WKH� UROO�
EDFN�UDWH��RU�³YRWHU�DSSURYDO�UDWH´��LV�LQFUHDVHG�E\��������EXW�
VFKRRO�ERDUGV�PXVW�XQDQLPRXVO\�DGRSW� WKH� WD[� UDWH� LQ�RUGHU�

WR� DFFHVV� WKH� ������ ZLWKRXW� DQ� HOHFWLRQ�� � 7D[� UDWLILFDWLRQ�
HOHFWLRQV�PXVW�EH�KHOG�RQ�D�XQLIRUP�HOHFWLRQ�GDWH�WKDW�DOORZV�
VXIILFLHQW� WLPH� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV� RI� RWKHU�
ODZV��DQG�D�VFKRRO�GLVWULFW�PXVW�FRQGXFW�DQ�HIILFLHQF\�DXGLW�
EHIRUH�KROGLQJ�DQ�HOHFWLRQ���7KH�UHTXLUHPHQW�IRU�DQ�HIILFLHQ�
F\�DXGLW�LV�ZDLYHG�IRU�WZR�\HDUV�LI�WKH�VFKRRO�GLVWULFW�LV�ORFDW�
HG�LQ�D�GLVDVWHU�DUHD� 
 
³*ROGHQ´�DQG�³&RSSHU´�3HQQLHV�� �2XU�VFKRRO�ILQDQFH�IRU�
PXODV�GLYLGH�HQULFKPHQW�SHQQLHV��SHQQLHV�DERYH�WKH�WLHU�RQH�
UDWH�� LQWR�WZR�W\SHV�–� ³JROGHQ´�SHQQLHV�ZKLFK�DUH�FXUUHQWO\�
WKH�ILUVW�VL[�SHQQLHV�DERYH�WKH�WLHU�RQH�UDWH��FRPPRQO\������
-�������DQG�QRW�UHFDSWXUHG��DQG�³FRSSHU´�SHQQLHV�ZKLFK�DUH�
FXUUHQWO\� DOO� SHQQLHV� EHWZHHQ� WKH� JROGHQ� SHQQLHV� DQG� WKH�
������0	2�WD[�UDWH�FDS��FRPPRQO\������-�������ZKLFK�DUH�
VXEMHFW�WR�UHFDSWXUH� 
 
+%���DGGV� WZR�PRUH�³JROGHQ�SHQQLHV´� IRU�D� WRWDO�RI��� �WKH�
ILUVW���SHQQLHV�DERYH�WKH�FRPSUHVVHG�UDWH����7KH�ELOO�DOVR�GH-
OLQNV� WKH� JXDUDQWHHG� \LHOG� RQ� WKH� JROGHQ� SHQQLHV� IURP� WKH�
\LHOG�SHU�SHQQ\�RI�$XVWLQ� ,6'�����������DQG� OLQNV� LW� WR� WKH�
JUHDWHU�RI�����������[�WKH�EDVLF�DOORWPHQW����������RU�����WKH�
\LHOG� SHU� SHQQ\� IRU� HDFK� VWXGHQW� LQ� D� VFKRRO� GLVWULFW� DW� WKH�
��WK�SHUFHQWLOH�RI�ZHDOWK� 
 
+%���DOVR�LQFUHDVHV�WKH�JXDUDQWHHG�\LHOG�RI�³FRSSHU�SHQQLHV´�
E\�����WR��������DQG�WLHV�WKH�JXDUDQWHHG�\LHOG�WR�������[�WKH�
EDVLF�DOORWPHQW�����������$�GLVWULFW�PXVW�FRPSUHVV�WKHVH�SHQ�
QLHV� WR� WKH� QXPEHU� RI� SHQQLHV� WKDW� ZRXOG� UDLVH� WKH� VDPH�
DPRXQW� RI� UHYHQXH� SHU�ZHLJKWHG� VWXGHQW� DV� LQ� WKH�SUHYLRXV�
\HDU�� � 7KLV� DPRXQWV� WR� DQ� DGGLWLRQDO� ������0	2� WD[� UDWH�
FRPSUHVVLRQ� LQ� GLVWULFWV� WKDW� DUH� FXUUHQWO\� OHY\LQJ� D� ������
0	2�WD[�UDWH� 
 
5HFDSWXUH���+%���FKDQJHV�WKH�FDOFXODWLRQ�RI�UHFDSWXUH�WR�WKH�
DPRXQW� RI� UHYHQXH� DERYH� LWV� WLHU� �� HQWLWOHPHQW� UDLVHG� E\� D�
GLVWULFW¶V�WLHU���WD[�UDWH���5HFDSWXUH�SD\PHQWV�ZLOO�QR�ORQJHU�
EH�EDVHG�RQ�SURSHUW\�ZHDOWK�SHU�:$'$��ZHLJKWHG�DYHUDJH�
GDLO\�DWWHQGDQFH��� �6FKRRO�GLVWULFWV�FDQ�UHPLW� WKHLU�UHFDSWXUH�
REOLJDWLRQ� LQ� RQH� SD\PHQW� QRW� ODWHU� WKDQ� $XJXVW� ��� UDWKHU�
WKDQ�LQ�PRQWKO\�SD\PHQWV�IURP�)HEUXDU\����WR�$XJXVW������,W�
LV� HVWLPDWHG� WKDW� FKDQJHV�PDGH�E\�+%���ZLOO� UHGXFH� UHFDS�
WXUH�IRU�WKH�QH[W�ELHQQLXP�E\������ELOOLRQ��D�����GURS� 

&XUUHQW�0	2�7D[�
5DWH 

+%���0	2�7D[�5DWH 
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5HSHDOHG� )RUPXOD� (OHPHQWV�� � 7KH� ELOO� UHSHDOV� RXWGDWHG�
IRUPXOD�HOHPHQWV�DV�ZHOO�DV�SURYLVLRQV�WKDW�IORZ�IXQGV�WR�DOO�
VFKRRO�GLVWULFWV�RXWVLGH�RI�WKH�IRUPXODV��DQG�UHGLVWULEXWHV�WKDW�
UHYHQXH���5HSHDOHG�HOHPHQWV�LQFOXGH� 
 
�� &RVW�RI�(GXFDWLRQ�,QGH[��&(,���D�PXOWLSOLHU�DVVLJQHG�WR�

HDFK�VFKRRO�GLVWULFW� WKDW�ZDV�FDOFXODWHG�XVLQJ������GDWD�
WR� SURYLGH� IXQGV� WR� KHOS� WKH� GLVWULFW� DGMXVW� IRU� IDFWRUV�
RXWVLGH�RI� LWV�FRQWURO�� �7KH�GDWD�ZDV�VR�RXW�RI�GDWH� WKDW�
WKH� DGMXVWPHQW�ZDV� QR� ORQJHU� VHUYLQJ� LWV� LQWHQGHG� SXU�
SRVH���7KH�UHYHQXH�VDYLQJV�LV�XVHG�WR�LQFUHDVH�WKH�EDVLF�
DOORWPHQW� 

�� +ROG�KDUPOHVV�IRU�SURSHUW\�ZHDOWK\�VFKRRO�GLVWULFWV�WKDW�
ZDV�³WHPSRUDULO\´�SXW�LQ�SODFH�LQ������DQG�UHQHZHG�VHY�
HUDO� WLPHV� EHIRUH� EHLQJ� PDGH� SHUPDQHQW� LV� SKDVHG� RXW�
RYHU���\HDUV� 

�� (DUO\�DJUHHPHQW�FUHGLW�IRU�SURSHUW\�ZHDOWK\�VFKRRO�GLV�
WULFWV�WKDW�DJUHH�WR�SD\�WKH�DPRXQW�RZHG�WR�WKH�VWDWH� 

�� *LIWHG�DQG�WDOHQWHG�ZHLJKW�ZKLFK�LQFUHDVHG�IXQGLQJ�IRU�
XS�WR����RI�D�VFKRRO�GLVWULFW¶V�VWXGHQWV�LGHQWLILHG�DV�JLIW�
HG�DQG�WDOHQWHG���%HFDXVH�DOO�VFKRRO�GLVWULFWV�LGHQWLILHG�DW�
OHDVW����RI�VWXGHQWV��IXQGV�IORZLQJ�WKURXJK�WKLV�ZHLJKW�
ZHUH�LQFRUSRUDWHG�LQWR�WKH�EDVLF�DOORWPHQW�� �6FKRRO�GLV�
WULFWV� DUH� UHTXLUHG� WR�PDLQWDLQ� WKHLU� JLIWHG� DQG� WDOHQWHG�
SURJUDPV�� RU� IXQGV� ZLOO� EH� ZLWKKHOG� IURP� WKH� GLVWULFW��
DQG�WKH\�PXVW�UHSRUW�WR�WKH�&RPPLVVLRQHU�RI�(GXFDWLRQ�
UHJDUGLQJ� WKHLU�XVH�RI� IXQGV�RQ�JLIWHG�DQG� WDOHQWHG�SUR�
JUDPV�� � 7KH� UHYHQXH� WKDW� IORZHG� WKURXJK� WKH�ZHLJKW� LV�
QRZ�IORZLQJ�WKURXJK�WKH�EDVLF�DOORWPHQW� 

�� +LJK� VFKRRO� DOORWPHQW� RI� ����� SHU� VWXGHQW� LQ� DYHUDJH�
GDLO\�DWWHQGDQFH�LQ�JUDGHV��-�����$OO�VFKRRO�GLVWULFWV�UH�
FHLYHG�WKLV�DOORWPHQW�RXWVLGH�RI�WKH�IRUPXODV��VR�WKH�UHY�
HQXH�KDV�EHHQ�LQFRUSRUDWHG�LQWR�WKH�EDVLF�DOORWPHQW� 

�� 6WDII� VDODU\� DOORWPHQW� IRU� QRQ-SURIHVVLRQDO� VWDII�� � 'LV�
WULFWV� UHFHLYH� ����� IRU� HDFK� IXOO-WLPH� QRQ-SURIHVVLRQDO�
HPSOR\HH�DQG������ IRU�HDFK�SDUW-WLPH�QRQ-SURIHVVLRQDO�
HPSOR\HH�RXWVLGH�RI� WKH� IRUPXODV�� �7KHVH� IXQGV�DUH� LQ�
FRUSRUDWHG�LQWR�WKH�EDVLF�DOORWPHQW� 

�� +ROG�KDUPOHVV�IRU������KRPHVWHDG�H[HPSWLRQ�LQFUHDVH���
7KLV�KROG�KDUPOHVV�JXDUDQWHHG������IXQGLQJ�OHYHOV��DQG�
LV�QR�ORQJHU�QHFHVVDU\� 

 
$GGLWLRQDO� )XQGLQJ�� � 7KH� DGGLWLRQDO� ����� ELOOLRQ� VHQW� WR�
VFKRRO�GLVWULFWV�WKURXJK�WKH�QHZ�DQG�LPSURYHG�IRUPXODV��ZLOO�
LQFUHDVH� WKH�VWDWH�VKDUH�RI�SXEOLF�HGXFDWLRQ�IXQGLQJ� WR�����
�IURP�������DQG�ORZHU�UHFDSWXUH�E\������ELOOLRQ��RU�����LQ�
WKH�QH[W�ELHQQLXP���7HVWLPRQ\�EHIRUH�WKH�7H[DV�&RPPLVVLRQ�
RQ�3XEOLF�6FKRRO�)LQDQFH�KLJKOLJKWHG�WKDW�RQO\�����RI�ORZ-�
LQFRPH��UG�JUDGH�VWXGHQWV�DQG�����WKDW�DUH�(QJOLVK�ODQJXDJH�
OHDUQHUV� DUH� SURILFLHQW� LQ� UHDGLQJ�� � 7KHUHIRUH�� QHZ� IRUPXOD�
HOHPHQWV�DUH�WDUJHWHG�WR�DVVLVW�WKRVH�VWXGHQWV�DV�ZHOO�DV�RWK�
HUV� WKDW� KDYH� GLVDELOLWLHV� WKDW� KDPSHU� WKHLU� DELOLW\� WR� UHDG���
&KDQJHV� DQG� DGGLWLRQV� WR� WKH� VFKRRO� ILQDQFH� IRUPXODV� LQ�
FOXGH� 
 
%DVLF� DOORWPHQW�� WKH� DPRXQW� JXDUDQWHHG�SHU� VWXGHQW�� LV� LQ�
FUHDVHG� E\� ������ WR� ������� IURP� �������� DQ� LQFUHDVH� RI��
�������SHU�VWXGHQW� 

&XUUHQW� \HDU� YDOXHV� UDWKHU� WKDQ� SULRU� \HDU� YDOXHV�ZLOO� EH�
XVHG�LQ�IRUPXOD�FDOFXODWLRQV�WR�SURYLGH�JUHDWHU�HTXLW\�DPRQJ�
WKH�GLIIHUHQW�W\SHV�RI�VFKRRO�GLVWULFWV� 

&RPSHQVDWRU\� HGXFDWLRQ� IXQGLQJ�LQFUHDVH�IRU� ORZ-LQFRPH�
VWXGHQWV�LV�EDVHG�RQ�VWXGHQW�QHHGV��XVLQJ�D�ZHLJKWHG�VOLGLQJ�
VFDOH�RI������-�������FXUUHQWO\�D�IODW���������7KH�UHYHQXH�ZLOO�
EH�GLVWULEXWHG�EDVHG�RQ�³HFRQRPLF�FHQVXV�EORFNV´�XVLQJ�PH�
GLDQ�KRXVHKROG�LQFRPH��DYHUDJH�HGXFDWLRQDO�DWWDLQPHQW��SHU�
FHQWDJH�RI�VLQJOH-SDUHQW�KRXVHKROGV��DQG�UDWH�RI�KRPHRZQHU�
VKLS� �)XQGLQJ�ZLOO�QR�ORQJHU�EH�GLVWULEXWHG�VROHO\�EDVHG�RQ�D�
VWXGHQW¶V�TXDOLILFDWLRQ�IRU�IUHH�DQG�UHGXFHG�SULFH�OXQFK�� 

&DUHHU� 	� WHFKQRORJ\� DOORWPHQW� LV� H[SDQGHG� WR� LQFOXGH�
FRXUVHV�LQ�JUDGHV���-���IURP��-��� 

6SHFLDO� HGXFDWLRQ�PDLQVWUHDP�ZHLJKW� LV� LQFUHDVHG� WR� �����
�IURP�������DQG�UHTXLUHV� WKH�&RPPLVVLRQHU�RI�(GXFDWLRQ�WR�
GLVWULEXWH� IXQGLQJ� WR� VFKRRO� GLVWULFWV� IRU� VSHFLDO� HGXFDWLRQ�
VWXGHQWV�LQ�WKH�DPRXQW�QHFHVVDU\�WR�FRPSO\�ZLWK�IHGHUDO�UH�
TXLUHPHQWV�IRU�PDLQWHQDQFH�RI�VWDWH�ILQDQFLDO�VXSSRUW���$GGL�
WLRQDOO\�� WKH� &RPPLVVLRQHU� RI� (GXFDWLRQ� LV� GLUHFWHG� WR� DS�
SRLQW� D� 6SHFLDO� (GXFDWLRQ� $OORWPHQW� &RPPLWWHH� WR� PDNH�
UHFRPPHQGDWLRQV�RQ�VSHFLDO�HGXFDWLRQ�IXQGLQJ�� 

6PDOO�DQG�PLG-VL]H�GLVWULFW�DGMXVWPHQW�LV�FRQYHUWHG�IURP�D�
IRUPXOD�DGMXVWPHQW�WR�D�VWDQG-DORQH�DOORWPHQW��EXW�LW�LV�PDLQ�
WDLQHG�DV�D�IRUPXOD�PXOWLSOLHU�IRU�VSHFLDO�HGXFDWLRQ�VWXGHQWV�� 

%LOLQJXDO�ZHLJKW�RI������LV�PDLQWDLQHG�� 

7UDQVSRUWDWLRQ�DOORWPHQW�LV�FDOFXODWHG�SHU�PLOH�SHU�VWXGHQW�
LQVWHDG�RI�E\�OLQHDU�PLOHV�� 

)XOO-GD\� SUHNLQGHUJDUWHQ� IRU� HOLJLEOH� �-\HDU-ROGV� LV�PDQ�
GDWHG�� �'LVWULFWV�FDQ�UHFHLYH�D�ZDLYHU� IURP�WKLV� UHTXLUHPHQW�
IRU� ODFN� RI� IDFLOLWLHV� EXW� RQO\� DIWHU� VHHNLQJ� SDUWQHUVKLSV� WR�
SURYLGH�WKH�VHUYLFHV� 

³)RUPXOD� WUDQVLWLRQ� JUDQWV´� ZLOO� EH� SURYLGHG� WR� VFKRRO�
GLVWULFWV�IRU�ILYH�\HDUV�VR�WKDW�DOO�VFKRRO�GLVWULFWV�DQG�FKDUWHU�
VFKRROV� ZLOO� UHFHLYH� DW� OHDVW� WKH� OHVVHU� RI� ���� ����� RI� WKH�
DPRXQW� WKH\�ZRXOG� KDYH� UHFHLYHG� XQGHU� FXUUHQW� ODZ� RU� ����
�����RI�WKH�VWDWHZLGH�DYHUDJH�DPRXQW�RI�0	2�UHYHQXH�WKDW�
ZRXOG�KDYH�EHHQ�SURYLGHG�IRU�WKH�����-���VFKRRO�\HDU�XQGHU�
FXUUHQW�ODZ���$�VSHFLDO�KROG�KDUPOHVV�LV�SURYLGHG�IRU�WKH����
VFKRRO� GLVWULFWV� WKDW� DUH� WKH� RQO\� RQH� LQ� D� FRXQW\� DQG� KDYH�
OHVV�WKDQ�����$'$� 

,QWHUHVW�SD\PHQWV�ZLOO�EH�LQFOXGHG�LQ�D�UHLPEXUVHPHQW�WR�D�
VFKRRO� GLVWULFW� FDXVHG� E\� OLWLJDWLRQ� WKDW� ORZHUHG� WKH� VFKRRO�
GLVWULFW¶V�YDOXH� 

5HYHQXH� SURWHFWLRQ� SD\PHQWV� IRU� &KDSWHU� ���� DJUHH�
PHQWV�ZLOO�EH�FDOFXODWHG�EDVHG�RQ�SULRU�\HDU�YDOXHV� 

(DUO\�HGXFDWLRQ�DOORWPHQW�LV�DGGHG�IRU�HFRQRPLFDOO\�GLVDG�
YDQWDJHG�DQG�ELOLQJXDO�VWXGHQWV�LQ�JUDGHV�.-��DW�D�ZHLJKW�RI�
������ 

'XDO� ODQJXDJH� DOORWPHQW� LV� DGGHG� DW� D�ZHLJKW� RI� ����� IRU�
ELOLQJXDO�VWXGHQWV�LQ�D�GXDO�ODQJXDJH�SURJUDP��RU������LI�WKH�
VWXGHQW�LV�(QJOLVK�SURILFLHQW�� 

'\VOH[LD� DOORWPHQW� LV� DGGHG� IRU� HDFK� VWXGHQW� LGHQWLILHG� DV�
KDYLQJ�G\VOH[LD�RU�D�UHODWHG�GLVRUGHU�DW�D�ZHLJKW�RI������� 



 

 � ���-���-���� WWDUD#WWDUD�RUJ ZZZ�WWDUD�RUJ 7H[DV�7D[SD\HUV�	�5HVHDUFK�$VVRFLDWLRQ 

'URSRXW�UHFRYHU\�VFKRRO�DQG�UHVLGHQWLDO�SODFHPHQW�IDFLOL�
W\� DOORWPHQW� RI� ����� SHU� VWXGHQW� LV� DGGHG� IRU� VWXGHQWV� DW�
WHQGLQJ�D�GURSRXW�UHFRYHU\�VFKRRO�RU�UHVLGLQJ�LQ�D�UHVLGHQWLDO�
SODFHPHQW�IDFLOLW\�� 

)DVW�JURZWK�DOORWPHQW�LV�DGGHG�IRU�HDFK�VWXGHQW�LQ�D�VFKRRO�
GLVWULFW�ZLWK� HQUROOPHQW� JURZWK� LQ� WKH� WRS� TXDUWLOH� RYHU� WKH�
SDVW�WKUHH�\HDUV��DW�D�ZHLJKW�RI������� 

0HQWRU�SURJUDP�DOORWPHQW�LV�DGGHG�WR�SURYLGH�VFKRRO�GLV�
WULFWV�ZLWK�IXQGV�WR�SD\�VWLSHQGV�WR�PHQWRU�WHDFKHUV�� 

&ROOHJH��FDUHHU��DQG�PLOLWDU\�UHDGLQHVV�RXWFRPHV�ERQXV�LV�
DGGHG� DW� ������� IRU� HFRQRPLFDOO\� GLVDGYDQWDJHG� VWXGHQWV��
������� IRU� QRQ-HFRQRPLFDOO\� GLVDGYDQWDJHG� VWXGHQWV�� DQG�
�������IRU�VSHFLDO�HGXFDWLRQ�VWXGHQWV�LQ�WKH�WRS���WK�SHUFHQ�
WLOH�RI�SHUIRUPDQFH�RQ�WKH�6$7�DQG�$&7�WHVW��DQG�RWKHU�LQGL�
FDWRUV�HVWDEOLVKHG�E\�WKH�&RPPLVVLRQHU�� 

([WHQGHG� \HDU� LQFHQWLYH� SURJUDP�LV�DGGHG�IRU�VFKRRO�GLV�
WULFWV�WKDW�SURYLGH�DQ�DGGLWLRQDO����GD\V������GD\��LQVWUXFWLRQ�
IRU�VWXGHQWV�LQ�3UH-.�WKURXJK��WK�JUDGH�� 

%OHQGHG� OHDUQLQJ� JUDQW� SURJUDP� ZLOO� EH� FUHDWHG� E\� WKH�
&RPPLVVLRQHU� RI�(GXFDWLRQ� WR� DVVLVW� GLVWULFWV� LQ� FRPELQLQJ�
FODVVURRP�DQG�RQOLQH�LQVWUXFWLRQ�� 

 
.LQGHUJDUWHQ-7KLUG� *UDGH� 5HDGLQJ� 6WDQGDUGV�� � (DFK�
VFKRRO� GLVWULFW� DQG� FKDUWHU� VFKRRO� LV� UHTXLUHG� WR� SURYLGH� D�
SKRQLFV�FXUULFXOXP�WKDW�XVHV�V\VWHPDWLF�GLUHFW�LQVWUXFWLRQ�LQ�
NLQGHUJDUWHQ�WKURXJK�WKLUG�JUDGH�WR�HQVXUH�DOO�VWXGHQWV�REWDLQ�
QHFHVVDU\� HDUO\� OLWHUDF\� VNLOOV� DQG�.-�� WHDFKHUV� DQG� SULQFL�
SDOV� PXVW� DWWHQG� D� OLWHUDF\� DFKLHYHPHQW� DFDGHP\�� � 6FKRRO�
GLVWULFWV�ZLOO�DGPLQLVWHU�D�UHDGLQJ�GLDJQRVWLF�LQVWUXPHQW�WR�DOO�
NLQGHUJDUWHQ�VWXGHQWV� 
 

(DUO\�&KLOGKRRG� /LWHUDF\� DQG�0DWKHPDWLFV� 3URILFLHQF\�
3ODQV�� �(DFK�VFKRRO�GLVWULFW�PXVW�DGRSW�DQG�SRVW�RQ�WKH�GLV�
WULFW
V�ZHEVLWH�HDUO\�FKLOGKRRG�OLWHUDF\�DQG�PDWKHPDWLFV�SUR�
ILFLHQF\�SODQV�WKDW�VHW�VSHFLILF�DQQXDO�JRDOV�IRU�WKH�IROORZLQJ�
ILYH� VFKRRO� \HDUV� WR� UHDFK� TXDQWLILDEOH� WDUJHWV� IRU� VWXGHQW�
SHUIRUPDQFH� LQ� UHDGLQJ� DQG� PDWKHPDWLFV� DW� HDFK� FDPSXV���
$Q�DQQXDO�UHSRUW�RI�SURJUHVV�PXVW�EH�UHYLHZHG�E\�WKH�VFKRRO�
ERDUG�DQG�SRVWHG�RQ�WKH�GLVWULFW
V�ZHEVLWH� 
 
7HDFKHU� 6DODULHV�� � 7KH� ������� DFURVV-WKH-ERDUG� VDODU\� LQ�
FUHDVH� ZDV� UHSODFHG� ZLWK� D� GLUHFWLYH� WR� VFKRRO� GLVWULFWV� WR�
VSHQG�����RI�WKHLU�UHYHQXH�JDLQ�RQ�HPSOR\HH�VDODU\�LQFUHDV�
HV�ZLWK�HPSKDVLV�RQ�FODVVURRP�WHDFKHUV�WKDW�KDYH�PRUH�WKDQ�
�� \HDUV� RI� H[SHULHQFH�� �'LVWULFWV� FDQ� FKRRVH� WR� DSSO\� IRU� D�
QHZ�WHDFKHU� LQFHQWLYH�DOORWPHQW� WKDW�SURYLGHV� IXQGV� IRU�SD\�
LQFUHDVHV�WR�HIIHFWLYH�WHDFKHUV�ZKR�WHDFK�DW�KLJK�QHHGV�FDP�
SXVHV�� UXUDO� FDPSXVHV�� RU� LQ� DUHDV� H[SHULHQFLQJ� D� FULWLFDO�
WHDFKHU�VKRUWDJH���7HDFKHUV�GHVLJQDWHG�DV�PDVWHU��H[HPSODU\��
RU�UHFRJQL]HG�E\�WKH�GLVWULFW�DQG�ZKR�WHDFK�DW�FDPSXVHV�ZLWK�
WKH� JUHDWHVW� QHHGV� FDQ� UHFHLYH� D� ERQXV� RI� XS� WR� ����������
(DFK�VFKRRO�GLVWULFW�LV�UHTXLUHG�WR�VXEPLW�D�UHSRUW�WR�WKH�/HJ�
LVODWXUH�RQ�VDODU\�DQG�ZDJH�LQFUHDVHV�E\�'HFHPEHU�����������
+%���DOVR�UHTXLUHV�WKH�&RPPLVVLRQHU�RI�(GXFDWLRQ�WR�FUHDWH�
D��'R�1RW�+LUH��UHJLVWU\�IRU�HGXFDWLRQ�HPSOR\HHV� 
 
+%���WUXO\�LV�D�+HUFXOHDQ�DFFRPSOLVKPHQW�E\�WKH���WK�/HJLV�
ODWXUH�� �&KDLUPHQ�'DQ�+XEHUW\�DQG�/DUU\�7D\ORU�DQG�HYHU\�
RWKHU�OHJLVODWRU�WKDW�ZRUNHG�RQ�WKH�ELOO�VKRXOG�EH�FRPPHQG�
HG���,Q�DGGLWLRQ��*RYHUQRU�$EERWW��/W��*RYHUQRU�3DWULFN�DQG�
6SHDNHU�%RQQHQ�VKRXOG�EH�DSSODXGHG�IRU�WKHLU�VWHDG\�OHDGHU�
VKLS��JXLGDQFH�DQG�VXSSRUW�IRU�WKH�HIIRUW�WKURXJKRXW�WKH�VHV�
VLRQ��� 

7H[DV�7D[SD\HUV�DQG�5HVHDUFK�$VVRFLDWLRQ 
����:HVW���WK�6WUHHW��6XLWH���� 
$XVWLQ��7H[DV������� 




